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# Heilongjiang

Hinjiang Uygur

J}LIFAD'S Country Programme
in China

IFAD

Tibet

N
.1 Morthern Pasture and Livestock Development Project

2. Hebei Agricultural Development Project
. 3. Rural Credit Project

Yunnan
4. Guangdong Integrated Freshwater Fish-Farming Project 4

9

5. Sichuan Livestock Development Project
. 6. Shandong Agricultural Development Project

7. Shanxi Integrated Agricultural Development Project
. 8. Jilin Low-lying Land Development Project

9. Yunnan-Simao Minorities Area Agricultural Development Project
. 10, QinghaifHainan Agricultural Development Project

11, Jiangxi/Ganzhou Integrated Agricultural Development Project

12. Mortheast Sichuan and QindhaifHaidong Integrated Agricultural
Development Project
13. Southwest Anhui Integrated Agricultural Development Project

14, Wuling Mountain Integrated Agricultural Development Project

. 15, ShaanxiHubei Qinling Mountain Poverty Alleviation Project
M
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West Guangxi Poverty-Alleviation Project

17. Environment Conservation and Poverty-Reduction Programme
in Mingxia and Shanx Programme

18, Rural Finance Sector Programme (national)
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South Gansu Poverty-Reduction Programme 600 Miles
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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

APPENDIX I
COUNTRY DATA
CHINA

Land area (km’ thousand) 2002 1/ 9327 GNI per capita (USD) 2002 1/ 960
Total population (million) 2002 1/ 1280.40 GDP per capita growth (annual %) 2002 1/ 7.3
Population density (people per km?) 2002 1/ 137 Inflation, consumer prices (annual %) 2002 1/ -0.8
Local currency Yuan Renminbi (CNY) Exchange rate: USD 1= CNY 8.24
Social Indicators Economic Indicators
Population (average annual population growth rate) 0.8 GDP (USD million) 2002 1/ 1266 052
1996-2002 1/ Average annual rate of growth of GDP 1/
Crude birth rate (per thousand people) 2002 1/ 15 1982-1992 9.7
Crude death rate (per thousand people) 2002 1/ 8 1992-2002 9.0
Infant mortality rate (per thousand live births) 2002 1/ 30
Life expectancy at birth (years) 2002 1/ 71 Sectoral distribution of GDP 2002 1/

% agriculture 15
Number of rural poor (million) (approximate) n/a % industry 51
Poor as % of total rural population n/a % manufacturing 35
Total labour force (million) 2002 1/ 769 % services 34
Female labour force as % of total 2002 1/ 45

Consumption 2002 1/
Education General government final consumption expenditure (as 13
School enrolment, primary (% gross) 2002 1/ 114 a/ % of GDP)
Adult illiteracy rate (% age 15 and above) 2002 1/ 9a/ Household final consumption expenditure, etc. (as % of 44

GDP)
Nutrition Gross domestic savings (as % of GDP) 43
Daily calorie supply per capita, n/a
Malnutrition prevalence, height for age (% of children 16 a/ Balance of Payments (USD million)
under 5) 2002 3/ Merchandise exports 2002 1/ 325565
Malnutrition prevalence, weight for age (% of children 11a/ Merchandise imports 2002 1/ 295203
under 5) 2002 3/ Balance of merchandise trade 30362
Health Current account balances (USD million)
Health expenditure, total (as % of GDP) 2002 1/ 6 a/ before official transfers 2002 1/ 21627
Physicians (per thousand people) 1/ 1 after official transfers 2002 1/ 35422
Population using improved water sources (%) 2002 3/ 75 a/ Foreign direct investment, net 2002 1/ 46 790
Population with access to essential drugs (%)1999 3/ 80-94
Population using adequate sanitation facilities (%) 2002 40 a/ Government Finance
3/ Overall budget deficit (including grants) (as % of GDP) -3a/

2002 1/
Agriculture and Food Total expenditure (% of GDP) 2002 1/ 11 a/
Food imports (% of merchandise imports) 2002 1/ 3 Total external debt (USD million) 2002 1/ 168 255
Fertilizer consumption (hundreds of grams per ha of 2463 a/ Present value of debt (as % of GNI) 2002 1/ 13
arable land) 2002 1/ Total debt service (% of exports of goods and services) 8
Food production index (1989-91=100) 2002 1/ 192 2002 1/
Cereal yield (kg per ha) 2002 1/ 4 867

Lending interest rate (%) 2002 1/ 5
Land Use Deposit interest rate (%) 2002 1/ 2
Arable land as % of land area 2002 1/ 15a/
Forest area as % of total land area 2002 1/ 17 a/
Irrigated land as % of cropland 2002 1/ 35al

a/ Data are for years or periods other than those specified.

1/ World Bank, World Development Indicators CD ROM 2004
2/ UNDP, Human Development Report, 2000
3/ UNDP, Human Development Report, 2004



LOGICAL FRAMEWORK

Narrative Summary

Indicators

Means of Verification

Assumptions

Goal

Results of pilot innovative
approaches to poverty reduction
applied on a large scale by
government and other donors

- Millennium poverty goals
increasingly achieved

- Innovative poverty reduction
programmes implemented

- Poverty reduction issues
integrated in Government policies

- Poverty incidence in programme
areas by gender

- Improved household asset
ownership by gender (RIMS
indicator)

- Reduced prevalence of child
malnutrition by gender (RIMS
indicator)

- Policy statements

- National statistics

- Household surveys
- Programme reports
- Impact Assessments
- Gender analysis

- Continued policy support for poverty reduction

- Continued overall economic expansion

- Continued donor support for poverty reduction
programmes

- Increased incomes in poor households lead to
higher asset ownership

- Increased incomes in poor households lead to
reduced child malnutrition

Objective

Poverty incidence reduced in
pilot programme areas

- Specific programme
implementation indicators

- Decrease in poverty incidence by
gender (in %)

- % of households with improved
food security (RIMS indicator)

- % child malnutrition reduced
(RIMS indicator)

- % asset ownership of poor
increased, by gender (RIMS
indicator)

- Legal and policy framework
facilitating poverty reduction

- Programme reports

- Impact assessments

- Monitoring & Evaluation
reports

- Policy statements, laws,
budget statements, etc.

- Macro-policy framework remains favourable
for development of sectors

- Sector markets continue to provide incentives

- Increased incomes in poor households lead to
higher asset ownership

- Increased incomes in poor households lead to
improved food security
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Narrative Summary

Indicators

| Means of Verification |

Assumptions

Outcome

Access to innovative Micro-
finance and micro-enterprise
development by the rural poor is
improved

- Loan portfolio performance micro-
finance institutions (in %) (RIMS
indicators)

- No. of micro-enterprise support
activities, by gender

- Proportion of poor borrowers and
microentrepreneurs by gender (RIMS
indicator)

- % increase in household incomes by
gender

- no. of new micro-enterprises , after three
years (RIMS indicator)

- micro-enterprises turn-over, profitability
by gender

- Programme reports

- Impact assessments

- Monitoring &
Evaluation reports

- Annual reports
financing institutions

- Annual reports
micro-enterprise
support agencies

- Programme surveys

- PRA analysis with
stakeholders

- MIX reports

- Micro-finance legal and policy framework

continues to be developed

Gender programmes improved
access to innovative income
generating and social activities
by women

Local women associations
strengthened

- No. of women associations formed,
economic activities undertaken

- no. of income generating activities
operated by women

- Net returns obtained

- no. of social activities undertaken by
women groups

- Participation of women in public offices
at decision making level (in %;RIMS
indicator)

- Incidence of domestic violence (in no.)

- Programme reports
- Impact assessments
- Monitoring &
Evaluation reports
- Annual reports of
Women Federation

- Positive gender policy framework is maintained

and further strengthened

- Institutional and policy framework for women’

associations remains conducive

Organic farming improves
livelihood of poor farmers

- % increase in yield in organic production

- % organic marketing in total agricultural
production.

- Net returns for poor farm households by
gender

- % soil fertility enhanced

- Biodiversity maintained

- Employment creation (in no.)

- % reduced chemical accident rates

- Programme reports

- Impact assessments

- Monitoring &
Evaluation reports

- Annual reports
organic operators

- Export statistics

- Local labour and
health statistics

- Demand for organic food continues to grow
- Differential pricing for quality produce extends

further to local markets and export markets
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Narrative Summary

Indicators

| Means of Verification |

Assumptions

Outcome (cont’d)

Access to knowledge and
technology sustainably
improved through innovative
pilot programmes:

- Agricultural extension services
provide participatory support to
poorest households

- Cost-effectiveness of
extension services improved

- No. and range of technical improvements
adopted by poor, by gender (RIMS
indicator)

- Net incomes of target group by gender

- Gender specific extension programmes
geared to needs of poor (in no.)

- Net benefits of innovative farm operations
as adopted by poor, by gender

- Programme reports
- Impact assessments
- Monitoring &
Evaluation reports
- Annual reports
Ministries involved

- Output markets continue to provide
incentive prices

- Price differentiation according to quality
extends to all local markets

- policy framework remains conducive to
organics

Land degradation arrested and
lands recovered;

- Integrated ecosystem
management (IEM) approach
widely adopted

- Community natural resources
management capacity
strengthened

- Areas recovered

- % degradation rates declining

- No. of households benefiting from improved
environmental legal and policy framework
including tenure rights (RIMS indicator)

- Programme reports
- Impact assessments
- Monitoring &
Evaluation reports
- Annual reports
Ministries involved

- Increasingly erratic climatic conditions do
not cancel recovery effects

- Government support to recovery of
degraded natural resources expanded

- Collaboration with GEF established

Marketing pilot programmes
develop frameworks to improve
farmers’ margins:

- Contract farming has increased
net margins for producers and
reduced risks

- Information networks have
raised trade volumes of poor

- Volumes traded (related to RIMS indicator)

- Higher prices for quality differentiation of
output (in %)

— Number of operators, farmers by gender
having signed forward contracts

- No of forward contracts implemented, i.e.
involvement of farmers by gender

- Programme reports
- Impact assessments
- Monitoring &
Evaluation reports
- Annual reports
Ministries involved

- Rural terms of trade does not decline
- Public support to private agribusiness and
entrepreneurship remains

Adjustments to National poverty
reduction strategy produced.

- Operational poverty concepts defined in
terms of absolute and relative income levels
(in no.)

- Strategy statements adjusted (in no.)

- Implementation of poverty reduction
programmes (in no.)

- Programme reports

- policy statements

- Impact and
benchmark
assessments

- Monitoring &
Evaluation reports

- Government focus on poor maintained

- Shift in concept of poverty from absolute to
relative

- Resources available for policy
implementation
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STRENGTHS, WEAKNESSES, OPPORTUNITIES AND THREATS (SWOT) ANALYSIS

Institution Strengths Weaknesses Opportunities/Risks Remarks
Poverty Reduction - Responsible for nation-wide poverty - Insufficient monitoring | - Expressed need for adjustments | - Increasing costs to reach
Office reduction strategy design and and impact assessment in poverty reduction strategy residual poor

implementation capacities - Request for IFAD support - Vulnerability of poor
- Successful experience in poverty - Previous shortcomings | - High level of leverage for around the poverty line,
reduction in targeting strategy support resurgence of absolute
- Strong coordination capacities, - Need for a shift in concept from | poverty
reporting directly to the State Council absolute to relative poverty
- Managing substantial poverty reduction
resources
- Competent staff
- Decentralised organization, presence up
to County level
- Multi-sector coverage
- Participatory village planning approach
- Extensive donor support
China Banking - Responsible for risk-based supervision | - Short experience, - Responsible for the IFAD - Financial sector and
Regulatory of the whole financial sector established in 2002 supported RFSP RCCs Non-Performing
Commission - Promotion of both stability and - Implementing government Loans overhang
innovation sponsored pilot programmes for
- Acting as apex organization of the rural finance policy reform
RCCs - Innovation oriented
- Outreach through 45.000 local RCC
offices
- Competent staff
- Decentralised presence at province
level
Organic food - Expanding sales of food through - Multiple scattered - Strong growth in domestic and - Competition from
operators supermarkets, ensuring one-third of experiences export demand uncertified ecological

urban supplies or USD 55 billion

- Increasing organic sales through
supermarkets

- Trading companies promoting organic
crop production, supporting transition

- Local governments supporting organic
production

- Low present input use in poor
areas facilitates conversion

- Important price differentials for
organic output

- Sustainable natural resources
management

foods
- Competition from
countries in the region
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Institution

Strengths

Weaknesses

Opportunities/Risks

Remarks

- Organic stimulates creation farmer
groups or associations

- Community development
potential

- Reduced financial risks

- Conservation biodiversity

- Increased use of rural labour
- Reduced health and
environmental risks

All-China Women
Federation

- Promoting the interest of women in all
fields

- Federation structure from village up to
State Council, strong field presence,
980.000 grassroots organizations

- Strong poverty reduction focus

- Competent and dedicated staff, NGO-
style working environment

- Effective innovative programmes in
critical sectors

- Limited resources

- Lukewarm cooperation
from other sector
agencies, ministries

- Undertaking pilot programmes
with women associations

- Established cooperation with
IFAD funded projects at local
levels

- Use of loan funds for
grant purposes

Ministry of Science
and Technology

- Responsible for the nation’s science
and technology activities

- Promoting rural and social development
through effective technology transfer

- Multi-sector coverage

- Innovation oriented

- Representations at province and county
level

- Limited resources

- Undertaking pilot programme
for technology transfer as
instrument for poverty reduction

- Overlap with sector
agencies, ministries

Ministry of
Agriculture

- Responsible for crop and livestock
development

- Important field presence, incl.
Township level

- Accumulated rich experience and
knowledge

- Experienced field staff

- Research-led extension
approach rather than
demand responsive

- No market orientation,
production oriented

- Focused on better-off
lead farmers

- No gender focus

- Limited resources

- Strong outreach and field
presence

- Competition from
commercial extension and
marketing
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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

APPENDIX IV

IFAD’S CORPORATE THRUSTS AS RELATED TO THE PROPOSED COUNTRY PROGRAMME

The proposed opportunities in the present COSOP are fully in line with the three strategic objectives

of IFAD:

IFAD Strategic Objective

COSOP Opportunity

Strengthening the capacity of the rural poor and their
organizations

Women associations, Farmer groups for marketing,
Micro-finance group lending

Improving equitable access to productive natural
resources and technology

Technology transfer, Community management of
natural resources, Organic farming

Increasing access to financial services and markets

Micro-finance and micro-enterprise development,
Marketing

They also correspond to the broad objectives of the Regional Strategy for Asia and the Pacific: IFAD
support focuses on the poorest areas in China, it enhances women’s capabilities, and it covers ethnic
minorities who make up a large proportion of the poor, all main thrusts of the Regional Strategy.

The proposed lending volume reflects China’s performance as evaluated in the PBA system.




ACTIVITIES OF OTHER PARTNERS IN DEVELOPMENT — ONGOING AND PLANNED

Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

World Bank

The World Bank group is the
largest multilateral donor to
China. After the phasing out of
IDA credits in 1999, World Bank
annual lending programme has
been declining.

Lending in support of social
sectors and pro poor rural
development takes the form of
IBRD lending (near commercial
terms) combined with grants
from DfID

According to the Country
Assistance Strategy (2003-2005),
annual IBRD lending amounts to
USD 1.25 billion. For fiscal years
2005-06 WB lending to China is
expected to range from USD 2.4
billion to 2.8 billion for up to 25
projects. The 2006-2008 CAS is
currently being developed.

80 projects are currently under
implementation with the portfolio
concentrated in transportation
(31%), urban  development
(25%), rural development (22%),
energy (15%), and human
development (6%).

improvement of business
environment and acceleration of
the transition to a market
economy

addressing the needs of poorer
and disadvantaged people and
lagging regions through
investment lending in rural
development, transport and social
sectors

facilitating an environmentally
sustainable development process
through investment lending in
water resource management,
watershed  rehabilitation and
wasted water treatment, energy,
global environment  projects
supported by GEF and Montreal
Protocol

Focus sectors:

Agriculture: Agricultural
Technology Transfer Project,
Jiangxi Integrated Agricultural
Modernization Project, Gansu
and Xinjiang Pastoral
Development Project

Social Sectors: Basic Education

Project in Western Areas,
China Tuberculosis Control
Project

Transport: Inner Mongolia
Transport and Trade Corridor

Project, Hubei Shiman
Highway Project, National
Trunk  Highway  System,
Second National Railways
project, China National
Railway Project

Urban environ. Mitigation:

Guangdong Pearl River Delta
Urban Environ. Project

Water management: Water and
Environment Management
Project, Hai Basin Integrated
Water and Environ. Manag.
Project (GEF), China Hubei
Hydropower Development in
Poor Areas Project

Energy

EB approved
Ongoing

Ongoing

Ongoing

Ongoing

Not effective
Ongoing
Ongoing

Ongoing

Ongoing

Not effective

Ongoing

Ongoing

e Interventions under  present
COSOP for the development of micro
enterprises and income generating
activities for women

e World Bank’s investment in
transportation could benefit access to
markets and marketing for poor
farmers in marginal areas

e PRC-GEF partnership on Land
Degradation has been identified by
IFAD as integral part of its NRM
strategy

e Knowledge sharing and policy
dialogue e.g. for the rural finance
sector reform
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Donor/Activity Nature of Project/Programme Project/Programme Status Complementarl.ty/Synergy
Coverage Potential
Asian Development Bank
The Poverty Reduction | ADB operations focus on four pillars: | Sector focus:
Partnership (2003 —  2005) e Complementaries will be

agreement, signed in September
2003, was revised by the Country
Strategy and Programme Update
(2005-2007). During 2005-07
ADB lending will be around
USD 1.5 billion per year (same
level as 2003).

80% of lending will be in poorer
inland provinces. Most of the
programme (59%) is dominated
by infrastructure lending,
especially for transport. Funding
for the TA programme has been
reduced to USD 11 million from
USD 13 million annually

e  Promoting equitable and
inclusive  growth: 65% of
lending and 41% of non lending
through infrastructure lending
mainly for transport

e  Making the markets work better:
26% of lending and 38% of non

lending through knowledge-
based  products (TA  on
promotion of rule of law;

financial sector reform and SME
development)

e  Promoting environment
sustainability:  31%  lending
programme and 21% of non
lending. PRC-GEF Partnership
on operational programme 12
ADB supports the
implementation of a China-GEF
USD 150 million Partnership to
address  policy, institutional,
technical and financing issues
related to land degradation.

e  Promoting regional cooperation:
initiatives strengthening
subregional ~ cooperation  in
transport and trade (GMS and
CAREC). Plus regional technical
assistance

e  Private
ADB
infrastructure,
environment

sector  development:
assistance focuses on
financial sector

Transport:  Central  Sichuan
Roads development/ Gansu
Roads Dev. Projects; Dali-

Lijiang Railway Project

Agriculture and rural
development:  Jilin ~ Water
Supply and Sewerage
Development

Environment: Sanjiang Plain
Wetland protection; Liaoning
Environment Improvement
Project

Capacity building to combat
land degradation project (GEF
and ADB)

Ongoing

Ongoing

2005

Ongoing

explored on access to markets and
micro enterprises

e  Within the GEF-PRC
partnership, project development,
policy dialogue and knowledge
management on land degradation
issues will be main areas of
collaboration

e ADB enabling environment for
private sector development could be
linked up with IFAD support to micro
enterprises and marketing systems
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Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

JBIC-JICA

Japan, through JBIC, is the
largest source of bilateral
financial assistance to China
through infrastructure, water
resource development,
environment improvement
projects. Assistance is decided on
an annual basis. In fiscal year
2004 the ODA loan package for
China totalled 85 billion yen
(USD 800 million) for seven
projects, down from 121 billion
yen (USD 1.1 billion) in 2002.

In 2001, the Ministry of Foreign
Affairs of Japan released the
“Economic Cooperation
Programme for China” which has
directed next five years (FY
2001-2005) of ODA policy for
China.

JICA provides about USD 100
million annually in grant and
technical assistance

ODA policy priority areas were
identified as follows:

A. Cooperation towards resolving
environmental and other global issues
including infectious diseases

B. Assistance for Open and Reform
Policy through human resources
development

C. Promotion of mutual understanding
through various programs such as
dispatch of experts to China,
acceptance of trainees from China,
and support for Chinese

students studying in Japan

D. Assistance for poverty alleviation,
especially in the field of health and
education

E. Support for private sector activities
F. Promotion of multilateral
cooperation.

Sector focus:

o Environmental
conservation and
protection: six
environmental
conservation projects,
accounting for 94% of
the total amount.

e Human resource
development and
poverty reduction

e As no previous partnership exist,
a process of knowledge sharing
through regular consultation will be
initiated
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Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

DFID

Country Strategy (2002-2005)
addresses  extreme  poverty,
environmental sustainability,
education and health.

DFID provides funds entirely on
grant terms. DfID’s programme
in 2003-2004 amounted to USD
60 million grants. In 2005/06 and
2006/07 it will amount to £35
(USD 66 million) and £40
million respectively.

DFID’s development strategy
focuses on working with the
government to meet the MDGs.

DFID collaborates primarily with
the World Bank and the UN
system to implement projects and
programmes and has introduced a
new funding mechanism with the
WB through blending of DFID
grants with WB non concessional
loans.

DFID focus on
government programmes on:

supporting

e health (which is the largest
part of the programme):
improvement of preventive
services and basic health
care. This includes major
activities in  HIV/AIDS
prevention and care; support
to rural and urban health
sector reform; and to a
national TB control
programme

e  sustainable livelihoods:
sustainable natural resource
management, access to
water and sanitation.

e  education: support  to
Government efforts on basic
education

Projects are mainly based in
Gansu, Sichuan and Yunnan
provinces.

o £25 million
committed to WB
loan on access to
education

e  Provides scholarship
to 15,000 children

every year
o £25 million
committed to

HIV/AIDS work in
China: HIV/AIDS
Prevention and Care
Project

e  £27 million provided
to WB loan on TB
diagnosis and cure

o £31 million  to
strengthen the health
system

e  £7 million to Yunnan
province to develop
an innovative way to
tackle environmental
management issues

e  Analytical  support
together with WB
and ADB to the
government of China
on drawing the 11"
Five Year Plan

e Process of information
exchange and lessons
learning between IFAD
funded South Gansu
Poverty Reduction
Programme and future
DFID/WB  funded Poor
Rural Communities
Development  Programme
on participatory approach to
project  planning  and

implementation (IFAD
promoted participatory
Village Development
Planning).

e DFID’s focus on health and
education is mirrored by the
social sector development
component (health,
education, women in
development) in ongoing
IFAD funded projects

e  Knowledge sharing
collaboration on thematic
issues such as rural finance,
participatory approach to
project  planning and
implementation  (Village
Development Plan) and
M&E

e Informal donor meeting on
pro poor financial services
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Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

UN Development Assistance
Framework 2006-2010

UNDAF is a planning framework
that aims to harmonize the
operational activities for
development of the UN in China

UNDAF priorities focus on:

promoting growth with equity by
helping the government develop
social and economic policies that
operationalise  its  Xiaokang
vision

stronger focus on  social
development

better management of natural
resources to ensure
environmental sustainability
reducing HIV/AIDS, TB and
malaria infection

strengthening China’s role and
contribution to regional and
international cooperation

IFAD’s commitment to the 2006-
2010 UNDAF:

e  Programme support to
agriculture production in
remote, marginal areas with
a focus on most
disadvantaged groups such
as women and ethnic
minorities and on increased
access to sustainable rural
financial services

. Support to mainstreaming
Participatory Village
Development Planning for
the promotion of
economical and social
development activities

. Social sector developed
through project support to
ensure a more equitable and
widespread access to health
and education services in
remote rural area

e  Efficiency in the use of
fossil energy utilisation
improved

e  Biodiversity measures
including land improvement
and conservation are
promoted

e  Projects promoted in
environment conservation,
safe access to drinking
water and water
management in irrigation
schemes
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Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

UNDP

UNDP mission is to make a
critical contribution to reducing
poverty in China by supporting
initiatives to achieve growth with
equity, gender equality and
environmental sustainability.

Scale of assistance totals USD 45
million in grants.

Democratic governance

Poverty reduction

Energy and environment: UNDP
supports the Chinese government
in integrating its environmental
commitments  with  national
development goals and
microeconomic policies
HIV/AIDS and development

Integrity in Governance in
China

Human Resources
Development for Governance
and Institutional Reform
On-going  Subprojects  in
Democratic Governance
Capacity Building to Support
Pro-poor Fiscal Reform in
China

Institutional Strengthening for
the  Phasecout of Ozone
Depleting Substances under the
Montreal Protocol - Phase V
Regional Empowerment &
Action to Contain HIV/AIDS
(REACH): Beyond Borders
Community Based HIV/AIDS
Care, Prevention and Poverty
Reduction

e  Support to UNDAF

e  Knowledge sharing and
policy dialogue on relevant
issues including gender,
PRA and rural finance
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Project/Programme

Complementarity/Synergy

Donor/Activity Nature of Project/Programme Coverage Status Potential
GTZ Economic reforms priority .
e Economic &  Structural areas: economic policy, reform Gquraphlc coverage of e  Establishment of a strategic
Country Strategy developed in Reform (Microfinance, and transformation leg’al projects is very wide collaboration between GTZ
March 2003 focus on Economic Vocational &  Technical ’ with IFAD whereby GTZ

Reform and Development of the
Market System.

Main focus areas:

1) Economic and
structural reforms

i1) National resources
protection and
poverty alleviation

iii) Environment
protection and
energy
management

IDA condition: Grant: USD
39.17 million (2002)

Education & Employment;
economic  policy and
control; Law, SME
promotion,)

e Natural
Protection
& Poverty Alleviation

e Environmental Protection
and energy management

Resources

advisory service assistance to
SME:s and their financing,
vocational training and job
creation.

On microfinance, GTZ
provides technical assistance to
financial institutions in rural
areas to improve their
management capacity, staff
skills, lending procedures,
information systems and
strategies for mobilizing
financial resources.

Resource conservation and
poverty reduction will be
achieved through: integrated
poverty reduction; sustainable
land use, ecologically oriented
agriculture and food security,
water and soil conservation,
water supply, conservation and
sustainable management of
forests, preservation and
management of biodiversity.

Renewable energies in rural
areas

Strategy for seam fire fighting
in coal fields in PR China
Research and training centre
for wind energy.

Protection and  sustainable
development of agricultural
biodiversity in Hainan and
Hunan. Quality assurance of
agricultural products

could act as a local advisor

for knowledge transfer,
policy dialogue and
innovation

e Strong synergies exist in the
micro finance sector: GTZ
technical assistance  for
capacity building,
institutional reforms and
product development in
micro finance could be
linked with the RFSP and to
new programmes under the
new COSOP related to rural
finance and NRM.

e Collaboration in the Natural
Resources Management
sector has been initiated.
Technical cooperation
between the ECPRP and the
GTZ led PAAF project is
piloted at field level in
Ningxia and Shanxi
province for participatory
Natural Resources
Management.
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Donor/Activity

Nature of Project/Programme

Project/Programme
Coverage

Status

Complementarity/Synergy
Potential

AusAID

The country strategy for China is
currently under review. Focus on

three main sectoral areas:
governance, health (including
HIV/AIDS) and environment,
with a focus on water resource
management.

Scale of assistance amounts to
USD 30 million grants

e Governance and policy
reforms, including capacity
building to enhance

regional trade and
investment
e  Health, environmental

management and assistance
for regional security and
stability

Human Rights Technical
Assistance Programme

China Capacity Building
Programme

Tibet Water Supply and
Sanitation Project

IFAD promotes knowledge sharing
and policy dialogue on trade and
environmental and  agricultural
development

A XIANAddV
LNIWJdOTIATA TVIALTADIYODY Y04 ANNJ TVNOILVNIITLNI






